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Land, Home, ond Farm Lending since 1914

sunriue | RARRSPORTATION BOARD

September 14, 2012

Chief, Section of Administration
Office of Proceedings
Surface Transportation Board

VD 5
395 E Street, SW

Washington, DC 2002 T

Dear Section Chief:

| have enclosed an original and one counterpart of the document described below, to be recorded pursuant to Section
11301 of Title 49 of the U.S. Code

This document is a Secunty Agreement, a primary document, dated September 14, 2012.

The names and addresses of the parties to the document are as follows:
Debtor/Owner: Goldsboro Milling Company, P.O. Drawer 10009, Goldsboro, NC 27532-0000
Secured Party: AgCarolina Financial, ACA, P.0O. Box 1719 Smithfield, NC 27577-1719.

A description of the equipment covered by the document follows:

1 Shuttlewagon railcar mover, SWX735; Serial Number 73512062A; Engine ~ Cummins QSC 8.3 U.S. EP tier il
(electronic) 300 H.P. @ 2200 RPM; Dimensions — Height: 143.5" / 3644 mm, Width: 120" 3048 mm, Length {to end
of couplers): 260" / 6604 mm, Wheel Base: 98" / 2489 mm, Weight: 73,000 Ibs. /33,112 kg, and Rail Gauge' AAR
standard 56 5" {1435 mm); Drawbar Pull — 50,000 Ibs. (221,975 N).

A fee of $42.00 is enclosed. Please return the original and any extra copies not needed by the Board for recordation
to

Ashton Watkins
AgCarolina Financial, ACA
P.O. Box 1719

Smithfield, NC 27577

A short summary of the document to appear in the index follows:

Security Agreement between Goldsboro Milling Company, as Debtor, and AgCarolina Financial, ACA, as Secured
Party, dated September 14, 2012, covering 1 Shuttlewagon railcar mover, SWX735; Serial Number 73512062A.

Very truly yours.

Ashton Watkins
VP Corporate Lending

Enclosures

A Highway 70 Business Easl, PC 2ox 1719, Smilhfeid, NT 27577-171%  [919) 934-5731




SECURITY AGREEMENT

THIS SECURITY AéREEMENT. made 09/1472012, by and belween the ungersigned Goldsboro Miling Company whose address 's PO Box
10008 Goldsboro, NC ("Debior™ whether one or more. provided that where Debtor and Borrower (as defined heremn} are not the same person the
tenn "Debtos™ @s used heren shali mean the owner of Ine Collateral (as defined herein) when dealing with the Collateral (as detined heren)
Borrower {as defined herewny when dealing with the cohigation or debl secured herepy, and may wclude both whete the context s0 requires) and
AgCarelina Financial, ACA whose principal office 1s located al P O, Box 1718, Smithfield, NC (“Secured Pacty”) 3( ) “f -_{ S ..;
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RECITALS -
SunraCE TRANSPORTARGI BUAD
1 Debtor desites 1o grant 1o Sucured Parly secunly interests n, and Secured Party deswes to define s secunly interesis in, certain
<ollateral secunty for Deblor’s and future biab and obligations to Secured Party

2 The terms and prowisions hereof shall provide for the rights, secunily interests, privileges and remedies onginally granted heleunder dand
snall reconfirm, as well as augment suppement and expand, Secured Party's nghts, secunty nterests, privileges and remedies sel forih in any
security agf ts or ag s of a simular nature previously or hereafier executad by Debtor n favor of Secured Party

IN CONSIDERATION OF ine foregomg recitals and of any loan or other financial accommodation heretofore. now of hereafier made ut
y:arted by Secured Party io Goldsboro Milling Company and Sisepy Creek Turkeys, Inc (“Bomower” whether one or more) Debtor heredy
ayrees with Secured Party as follows

i OBLIGATIONS SECURED

Tne paries hereto, intenaing 10 be legaily bound hereby agree that the secunty interests granted hereunder in the described Collaterdi
secwie he (1) performance by the undersigned of its obligations haraunder and the payment and performance by Borrower of its opligations under
all its agreements with Secured Parly as well as (i) paymeni of any sums now, heretofore or hereafier owing 1o Secured Party by Borrower
whether or nol evidenced by any note or olher instrument and whether or not for the payment of money, direct or iIndirect, absalule or conbngent,
due of lo pecome due now existng or hereafter ansing, () repayment of any amounts that Sacured Party may advance or spend for ihe
maintenance or preservalion of the Collaleral and any other expendiures that Secured Parly may make under the prowisions of this Secunty
Agreement or for the banefit of Debtor, {iv) any covenant of Debtor hereunder with regard to the Collateral and (v} any of the foregoing that anse
alter the filing of a petibon by or agamst Debtor under the U S Bankruptcy Code, even if the obligations do not accrue because of the aulomaiin
stay together with all interest thereon and costs of collechon thereof, including reasonable attorneys' fees and expenses, as well as ail its habulies
and obhgations under dny olher agreements with Secured Parly, now and i the luture, including all renewals reamorizations moaficatons,
deferments, and extensions of the foregoing and including any debt, habihity or obligation owing from Borrower to others which Secured Party may
have obtained by assignment or otherwise. and further, including all intesest, fees, charges. expanses and attorneys' fees chargeable io Borrower's
account 1o the exlent not prohibited by applicable law, whether prowided for herein or in any other agreement with Secured Party, all of which
habimes, payments and obiigations being referred to heren as the ~Ind d " Deblor ag to pay to Secured Party or order, &l
Indebledness hsted heren siriclly in accordance with their terms and with full recourse, whether incurred by Debtor or Borrower

Il. GRANT OF SECURITY INTEREST

Dentor hereuy gives ana grants W Secured Party o continuing en on and secunly interest w ali of the foliowing descnbed existing and
fulure property of Debior. wherever located and now owned of heruafter acquired (the "Collaterai")

CHECKING THE BOXES BELOW CONSTITUTES THE INCLUSION OF THE COLLATERAL THEREIN DESCRIBED (If space 15 nit
suffiet lo gescnbe particular tems insert "SEE ATTACHED ADDENDUM" under category of Collateral and describe tlems on addendum)

l l GOODS - Ali goods, as defined in the Uniform Commerciat Code in eflect under the laws of the Stale of NC  from tune 1o Lne as
the sane may be amended (the “Code")

l:_] INVENTORY - All inventory (as defined n the Code) of every nawre, including supplies, stock-in-lrade, raw matenals, work n
process incuding all goods {other than tarm products) which are leased by Debtor as lessor are held by Debitor for sale or lease or to be furnishcu
under contracis of service or are furished under a contract of service, or consist of matenais used or consumed In Deblor’s business. and
including all returned, reclaimed and repossessed goods, whether now in Deblor's possession or control or hereafter acquired by way ol
replacement subshtution addition or otherwise

[:l EQUIPMENT - All equipment {as defined in Ine Code) and machmery of every type, including furniture fixtures, boliers elect:i.dl
generalors office equipment. equipment supphes, labels, wrappers, coptainers, cartons, cases, packaging maienals. tools ang rade hawres and
alf other gooas (other than inventory. farm products or consumer goods|, and including, withoul imitation

I___] ACCOUNTS - All aciouttts (as detined in the Coae), chattel paper (including eleclronic chattel paper) notes and other islruments
ducuments, contracts choses in dction, returned and unearned insurance premiums, tax refunds and all other obligations now or hereufter owing 1o
Debtor, together with all interests of Deblor in goods, the sale or lease of which shall have given or may give nse to any of the foregoing

l FARM PRODUCTS - A)l farm groducts, ncluding all feed (eed mgredients, including soybeans, comn, barley, wheat, soybednt mual
suy it .;nd ist SCraps and all olher supples used or praduced in 3 farming operakon 3l ivestock of every type, Wind wesghl age, bam or ur bein
ahve, hilled ur being processed on hand, v slorage, or In transit, all aquatic goods produced in aquacultural operatons and wcluding without
hmitation
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| | CROPS - Alt crops grown, growing v1 1o de grown, pranted of (o be planied on the hereinaller GeSLIDEA 1aNUS  ICKMEIY  Withiuul
innitation

I ]  FIXTURES - All property that would be a fixture {under apphicabie state law) on the heremafler descnbed lands mcluding the
foliowing thst all equipment, machinery and storage facilihes affixed to real eslate. particularly harvestore, bulk tanks, elc )

‘ | TIMBER - All imber subjecl to a imber conveyance and all imber to be cut and/or harvested thereunder on the hereinafter
descrbed lands including

i ] AS-EXTRACTED COLLATERAL - All oil gas and other minerals as extracled and related to the hereinafter descnbed lands,
ircluding

The above descnbed crops, fixtures standing trmber and/or as-extracted collateral are or will become located on the land owned or occupied by
Debtor n Township(s)City(ies).
Counly(nes)lPansh(es) (describe distance to and name or number of closest road or intarsection, amoum of

acreage) (Optional - if known, deed book and page reference where a legal descnption of the real estate 15 contamed should be stated)
Inclusion of a descnpiion of the land does not imt the secunily interest in all crops, lixtures, standing timber and/or as-extracted collateral in
which a secunty interest 1s granted regardiess of the location of the Collateral or the accuracy of the descnphion of the land

E] GENERAL INTANGIBLES - Alt general intangibles (as defined in the Code), including, without Iimitation paymeni intangibles,
software customer lists books and records, mcludng all correspondence and credit files, tapes, cards, computer runs, computer programs and
other papers and documents, whether in the possession or control of Debtor or any computer service bureau, nghts in lranchises and sales
contracts, palents, copynghts, trademarks, fogos. trade names, label designs, brand names, plans, blueprints, patterns, trade secrets, hcenses |igs.
dies, molds and formulas

__l INVESTMENT PROPERTY - All invesiment property {as defined in the Code), wmcluding all secunties, whether certificated or
uncertificated security entitiemenis, secunties accounts, commedity contracts and commodity accounts. mcluding, without intation

l COMMERCIAL TORT CLAIMS - The following described commercial tort claim({s) {as defined in the Code) of Deblor (for each
claim specify the identity of the obligorts). nature of the claim and forum, f any in which the claim 1s being or has been htigated)

‘ ' DEPOSIT ACCOUNTS - AH depost accounts (as defined m the Code), mcluding alt demand. hme, savings passbook or smmltar
accounts maintained with any bank, including the following (for each Depasit Account specify the identity of the bank, the bank's address the
account number and the identity of the bank officer responsible for Debtor’s relationship with the bank)

i ' LFTTER-OF-CREDIT RIGHTS - All letter-of-credit nghts (as defined m the Code), including afl nghts to payment and performance
under letters-of-credit including all nghts under the following letter(s)-of-credit {for each letter-of-credit, specify the lentty of the issuer the iIssuer's
adiress. and the letter-of-credit number}

-!x l OTHER COLLATERAL - Specify (include molor vehicles, mobile h ficates of depasit or other specific items or types of
property}

1Shunlowa_g___n railcar mover, swxns, Serial Number 73512062A, Eng!m-Cummml QSC 8.3 U.5. EP tier IR (ohcmmlc) 300 H.P. ® 2200

i |
LX_.I ASSOCIATION EQUITY - ARl stock, participalion certficates and allocated surplus credits, mcluding nghts thereto, now or hereafter
issued by Secured Party

IN ADDITION TO THE COLLATERAL cheched above. Ihe ierm “Collateral™ shall include atl proceeds and products ol and addiions to the Collateral,
insurance proceeds accessions, and after-acauired coliateral of the same type or types If the Collateral consists of Crops or Farm Products the
term “Coltateral” shall include all insurance proceeds. governmental farm program payments, market loss adjustment payments, subsidies crop
diversion payments, reduced acreage payments and any other crop subsidy payments and all other general or special governmental payments
related to the Coltaleral or to Debtor regardiess of the classification
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IIl. WARRANTIES, COVENANTS AND REPRESENTATIONS
Deblor hereby represents warranls and covenants as (ollows

1 The stalements contained in Deblor's loan apphcation|s} are true and correct and that the proceeas of the loan or 10ans securey
hereby will be used sulely for the purposes sel forth in such application(s), and to the exient thal any of the Collaleral 15 purchased with the
proceeds ol any kan or advance secured hereby. Debtor hereby auth Secured Party at ils option to disburse such proceeds o the seller ol
such Cailateral, and

2 Detilor is tne owner of the Collaleral and has nghts in and the power to lransfer the Collateral and grant an effective secunty
nielest therem tree and clear of hens ang encumbrdances, pnor securily nterests, agrncullurdl nens, ddverse Clannys dna (esinclons on lranisier ul
pledge, except as created by thus Security Agreement and EXCEPT FOR the following (iist any liens agamnst the Collaterar nsent None i
applicable

dtwd

3 Debtor will pdy when due all indebtedness secured hereby with interest, together with any rent. taxes, levies, assessments or other
claims which are or may become hens against the Collateral. and

4 Debior will care for and maintain the Collateral in a good and husbandiike manner, will not further encumber cancel, remove, sell or
olherwise dispose of the same withoul the wrilten consent of Secured Party, and, upon demand, will provide additonat Collateral acceplatde 10
Secuied Party, and

5 Deblor will insuce the Coltateral ur such amounts and in such manner as may be required by Secured Party and will pay prenums
Iherefur when due and

6 Deblor shall do, obtain, make, execufe and dehver all such addiional and further acts, thngs deeds assurances and mstrunients
as Secureo Party may require from hime lo bme to vest In and lo assure 10 Secured Party ils nights hereunder and n or to the Coliateral and
proceeds thereof, including wawers from landiords and morigagees, and subordinations of any agricultural ken which may be pnor 10 he ben of
Secured Party, and

7 Debior's chiel execulive office 1s located in the following state [the "Ciuef Executive Otfice Stale™) North Carohna , and

8 If an wowvdual, Deblors' state of residence s the "Deblor State " |f a corporaton hmuted habily company, or olher Jimiled
pannerstup or miteg habidity partnership, s stale of incorporabon or organization 1s lthe "Debtor State ® If a partnership or other Ludsiness
orgamzation as to which nesther the United Slates of Amenca nor any single state thereof musl maintan a public record showing its orgamzation
the stdle in which its cnief execulive office is located is the "Debtor Stale,” and

Y Debtor's exact lsgal name 1s as sel forth in the twst paragraph of this Security Agreement and itsitissher Debtor Stale is as foilows

Name Deblor Slate
Goldsboro Milling Company NC
Narng Debior State

Nhanie Deblor Stute
Ngmg Debor State
, and

10 The Cohateral 1s located and wilf remain in the jollowing statets) singularly and collectively the "Collateral State™) North Carolina
and ang

11 Deblor will repor, in form satisiaciory o Secured Party, such other mformation as Secured Parly may requesl regardmg the
Collateral  Debtor will promptly notify Secured Party of any change in the location of the Collateral or its books and records, and Debtor will ot
remove the Collaterai or its books and records from saig location(s) {excepl for motor vehicles and for inventory sold in the ordnary course of
business) Deblor. ¥ an organizabion, will mmediately notfy Secured Parly, in wating, of any addition to, changs in or discontnuance of its chigf
execubive office or if an individual, any change in its principal residence, and

12 Debior will at all imes during nommal busness hours, give to Secured Party or its agents full access 1o and the nght 10 audit check
mnspect ad mase abstracts and copies from Debtor's bouks, records, audits, correspondence and all olher papers relating to the Condleral
Secured Party of ils agents may enier upon any ol Deblor's prenuses at any reasonable ime dunng business hours and from ume to time for the
purpose of mspecting Whe Cuilateral and any 1ecords pertaining therelo, and

13 Debtor shait, upon request of Secured Party, and, without notice 1o Debtor, Secured Parly dself may, in the name of Secured Parly
or Debtor, at any tme (wnether or nol an even! of default (as defined below) shall have occurred), notfy account deblors and other obhgors un the
Collateral of Secured Party's secunty interast and direct all payments to be made to Secured Party, Secured Party may demand, sue for collect or
receve any money of property payable or receivacie on any accounis, other nghts 1o payment, conlract nghts and general inlangibles, ond sellic
release compromise, adjust. sue upon. foreclose reahze upon orf otharwise enforce any accounts, contracl nghts or nghts in general intangibles as
Secured Party may determine {whether or not an event of default shall have occurred), and for the purpose of realizing Securea Party s night~
herenn Sccured Party may receve and open mai addressed to Debtor and retain and endorse notes, checks, drafts, money orders, documestis of
ulle or aiher forms of payment on behalf of and in the name of Debtor, and

14 Deblur shail immediateiy notfy Secured Party of any event causing a mdtenal wss of dechine mt value of the Coliateral and the
aimuunt of such loss or Jepreciation, and
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15 Upon reques| of Secured Party Debtor will furnish lo Secured Parly annualty for each person or other entty obligated In repay the
indebtedness secured hereby, within one hundrea twenly {120) days after the end of the reporting obligor's fiscal year a balance sheet as of the
end of such hiscal year, and a profit and loss statement for the year then ending in each case n form and substance acceptabie lo Secured Party
and ceriied as being true and correct and containing no material P tations or 1s If the princpal amount of the indebtedness
secured hereby 15 1n excess ot $100,000 00 such financial 'niormation shall be so provided without request by Secured Party, and

16 Debtor will preserve us legal exisience (corporate or otherwisel and not 1n one trarsaction or a senes of transactions, merge inio or
consohdate with any other entity or sell alf or substanbally all of its assets. not change the stale of ts incorporation, and not change its legal name
without providing Secured Party with thirty (30) days prior wntten notice thereof

17 The term “Applicable Enwironmental Law™ shall be defined as any statutory law or case law pertaining fo heakh or the environment
or petroleum oroducts or oil, or hazardous substances mcluding without imitation the Comprehensive Environmental Response, Compensation and
Liability Act of 1980 ("CERCLA") as codihed at 42 US C §9601 et seq the Resource Conservalion and Recovery Act of 1976 as amended as
codified at 42 U SC §6901 et seq and the Superfund Amendments and Reauthorization Act of 1986, as codified at 42 U S C §9671 et seq. the
terms “hazardous substance™ and "release” shali have the meanings specified n CERCLA, provided in the event CERCLA 1s amenoed 10 broaden
the meaning of anv term defined thereby. such broader meaning shall apply subsequent to the effective dale of such amendment. and provided, to
the extent thal the laws of the Collateral Slate establish a meaning for "hazardous substance™ or “release” which is broader than that specified in
CERCLA such broader meaning shall apply The Debior represents and warranis to the Secured Party thal to the best of #s knowledge the
Collaleral and the Debtor are nol in viclation of or subjecl {0 any existing pending or threatened Investigaton or inquuy by any governmental
authority or any response costs or remedial obhgations under any Applicable Environmental Law and this representation and warranty would
comlinue 1o be true and correct foliowing disclosure 1o the applicable governmental authonties of all relevant facts. conditions and circumslances if
any pernaining to the Coliateral, that, to the besi of s knowiedge, the Deblor has not obtained and 15 not required to obtain any permits. hicenses or
similar authonzahions lo construct, occupy operale or use any buidngs simprovements, fixtures or equipment forming a part of the Collaterat by
reason of any Apphcable Environmental Law, thal to the besl of its knowledge, the Debtor has taken all steps necessary lo deterrine and has
determined that no petroleum products, oil, hazardous substances, or solid wastes have been disposed of or otherwise released on the Collateral
and that, to the best of ts knowledge, the use which the Debtor has made, makes or ntends 10 make of the Collateral will not result in the location
on or disposal or other release of any petroleum products, o hazardous substances or sohid waste on or to the Collateral The Deblor hereby
agrees to pay any fines charges, fees exp damages | s, habihtes, response costs, or allomeys' fees and expenses ansing from the
application of any such Apphcable Environmental Law 1o the Collateral or the Secured Party This indemnity shall survive any payment of the
Ingebledness and foreclosure of the Secunty Agreement, repossession of the Collateral or the taking by the Secured Parly of any achion in heu of
foreclosure or repossession  The Deblor agrees to nobdy the Secured Party in the event that any governmental agency or other enlity notfies the
Debtor thal 1 may not be in comphance with any Applicable Environmental Laws The Debtor agrees to permil the Secured Party to have access to
the Collateral at ail reasonable imes in order to conduct. at the Secured Party's expense, any test which the Secured Party deems necessary to
ensure [hat the Dettor and the Coltaleral are in compliance with at Apphcable Environmental Laws Debtor further warranis that no funds secured
hereby will be used for a purpose that wilt contnbute to the excessive erosion of highly erodible fand or to the conversion of wetlands fo produce an
agncultural rommodity as furlher explained in 7 CFR Part 1940, Subpan G, Exhibii M

IV. EVENTS OF DEFAULT
The ovcurrence of any of the followng described evenls shall constiute a defaull hereunder

H Any faiiure by Debtor to observe or to perform any condition, covenanl or undertaking under this Secunty Agreement, or any breach
hv Debitor of any warranty or representation in this Securily Agreement or

2 Deblar commils a breach or default under. or Debtor breaches any warranty or representation made by Debtar nn any note
agreement assignment, secunty agreement mortgage deed of trusl or related agreement or document between the parties hereto whether
previously executed or executed in the future or

3 There s any malenal loss, detenoration or deciine in the value of the Collateraf which 1S not covered by insurance, or

4 Debtor shail default under any obligation or undertaking of Debtor. if the effect of such default 1s to cause, or permit the holder of
such obhgation or undertaking or any representative on the holder's behalf to cause, such obligation or undertaking. or any part thereol, io become
due prior lo its malunty date or prior lo its regularly scheduled dates of payment A default under any agreement creahng a ken on the Coltateral
shall be a delault hereunder, regardiess of acceleration or non-acceleration of the obligation secured thereby, or

s Debtor faills lo make any payment of prancipal or interest to Secured Party on any note held by Secured Parly or under any
agreement with Secured Party on or before the date such payment is due, or if the note 1s a demand instrument, {ails 1o tender payment in full when
demand s made or

6 Debtor fails to pay any other charges due 1o Secured Party within live {5) days after it 1s bifled or demanded by Secured Party or

7 A voluntary apphication 1s made for the appoiniment of a receiver, hquidator custodian, trustee or simiar official or similar fiduciary
for Debtor or Debtor's property and the application 1s not disrissed within thirty (30} days after being made, or

8 Any execution or distraint process 1s 1ssued against Debtor or s property and 1s not removed, dismmissed or satisfied within thirty
t30) days. or

g Any final judgment for the pavyment of money shall be rendered by a court of record aganst Deblor and Debtor shall not discharge
the same within thirty {30} days from the date of entry thereol or

10 Debrlor becomes insolvent mdkes an assignment for the benehit of creditors, or offers a compnsil-on or extenson 16 creditors o

11 The commencement by or agamst Debtor of (1) a case under any chapter of the Federal Bankruptcy Code as amended or i} a
proceeding for reorgamzabion or readjustment of any of Deblor's debis or for any other rehef under any other stale or federal law now or hereafier
enacled for the reliel of deblors or (u) a proceeding for dissolution, hquidation or an arrangement. which case or proceeding is not vacated
terminated or dismussed within thirty {30) days after such commencement, or

12 Any attachment execution or levy is made on any of lhe Collaleral or

13 Debtor shall fal io comply with or become subject io any admimsiraive or judicial proceeding under any Federal state or local (I}
hazardous waste or environmental law (n) asset forfeiture or similar law which can resuit in the forfeiture of property or (i) other law where
noncomphance may have any significant effect on the Collateral or imparir the ability of Ihe Debtor to pay the Indebtedness and perform strictly in
accordance wilh the terms of this Security Agreement or

14 Debtor uses any luan proceeds lor a purpose that will conlnbute lo excessive erosion of highly erodible tand or to the conversion of

wetands lo produce or io make possible the production of an ayncuitural commod:ty as furlher explained in 7 CFR Part 1940 Subpan G Exhibnt
M or

15 Secured Party shall receive at any tme evidence that the secunty interest granted hereunder 1s not prior 10 all other secuity
interesis in or other liens or encumbrances on or claims to the Callateral, except those. if any, set forth in Section 2 of Article 11} hereof, or
16 | Debtor fals to furish financial informabion as required pursuant 1o Section 15 of Article IIl hereof and such failure continues for
thirtv (30) days after written notice 1o Debtor of such fadure
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V RIGHTS AND REMEDIES ON DEFAULT

Upun the occurrence of any of the loregoing events ul default, Secured Parly shall have the option to declare all mndebiednuss or
obligaticns of Deblor under tys Secunty Agreement and any other agreement, note or undenaking under which Debtor 1s obligated 10 Secureo
Party, whether previously or sinuitaneously exaculed or execuled in the future, including all habilibes under any agreements assigned to Secureu
Pary with recourse, together with interest thereon 1o become immediately due and payable without further notice or demand by Secured Purty
and to exercise from hme to ume all e ngnis and remedies that Securec Party may have under lhe UCC at law n equily or other remeuy
layether with the following rights and remedies

1 Tu the extent permilled by 1dw, the nght 10 take possession of the Coliateral with or without judiCial process,

2 The nyht pedceably by its own means and with or without judicial assistance, to enter nlo or on Deplor's prenises and tdke
possession of ine Conateral or render it unusable dnd to sell, lease or otherwise dispose of the Collateral either with or without taking possession of
ihe Collateral, without any liabity for rent, storage utiities or ather sums {and Debtor shall not resist or interfere with such action),

3 The nght to require Debtor 1o assembie any of the Collateral and make il availdble to Secured Party at any place 10 be designai:a
by Secured Pady which is reasanably convenient Lo Deblor and Secured Party

4 I permutiea by law, the nght o apply lor and nave a receiver, custocian of simular fiduciary appointed by any court of compelent
junisdiction in order to manage. protect and preserve the Collateral and continue lhe operation of Deblor’s business and 1o collect all revenues and
profits thereof and apply the same 10 the payment of alt expenses and other charges of such recewvership, including the compensation of the
recewer, ana lo the payment of Debtor's habdiues and indebtedness secured hersby, and

5 If Debtor defaults on or fads to perform any covendanmt, warranly of representation within this Secunly Agreement the ngit ot
Secured Party's oplion, to make paymenls of ncuf expenses to rekeve the effect of the delauit or reslore the perdormance. provideo, however that
Sevured Party shall be under no oblkgation to do so, and further provided that any such action by Secured Party shall not constitule a waiver of any
such defdull Any payment made or expense incurred by Secured Party in relieving the effect of any such default or restormg any such
performance shall be a hability secured by he Culateral and shall consutule part of Debtor's hiabisies and obiigations 10 Secured Party, logether
wilh interest thereon at the highest rale set forth in any agreement or note from Deblor lo Secured Party Deblor shall, to the extent not prohibited or
lumnled by apphicable law, reimburse Secured Party for all cosis, expenses, charges and reasonable atlomeys’ fees incurred by Secured Party o
enluice the provisions of this Secunly Agreenent. including its costs of foreclosure and costs of obtaining money damuages, dnd all Loals, eaperavs
chdrges and reasonable atlomeys’ fees incurred by Secured Party 1o collect any present or future hability or obligation owing by Debtor to Securcd
Parly, together with interest thereon at the highest rate set forth in any agreement or note from Debtor to Secured Party Notwithstanding anything
to the contrary herein contained, Secured Party reserves the nght 1o demand payment n full of any obligation of Deblor payable 10 Secured Pany
on demand without occurrence of any of the foregoing events of default

VI FORECLOSURE PROCEDURES

1 Deblor hereby dyrees that a nohice sent to i at feast ten (10) days before the ume of any intended public sale or of the ime after
which any privale sale or other disposilion of the Collateral is to be made shall be deemud o be reasonable aotice of such sale or olher disposition

2 Secuied Party has no obligation to clean-up or otherwsse prepare the Collaletat for sale

3 Secured Parly has no obiigalion 1o attempt to salisty the indebtedness secured hereby by collectiig from any other person hable lor
such Inaebtedness and Secured Parly may release, modify or waive any collateral provided by any other person to secure any of such
Indebteaness all without affecting Secured Party’s nghts aganst Deblor Deblor waives any right it may have to sequire Secured Party (o pursue
any ird person tor any of said Indebtedness

4 Secured Party may comply with any applicable state or federal law requirements in connection with a disposition of lne Collateral
dnd wotiplainee will not be consiaered adversely to affect the commercial reasonableness of any saie of ather disposition of the Collateral

5 Secured Party may sell the Coliateral withoul giving any warrantes as lo the Collateral Secured Party may specifically disclaim
any warranties, express or rmphed, including merchantabikty and fitness for a particular purpose, and any such disclaimer will not be considered
adveisely lo affect the commercial reasonableness of any sale of the Collateral

6 If Secured Party selis any of the Collaleral on ciedil, Deblor will be creaited only with pdyinents actually made oy the puicluse
received by Secured Party and appled to the inoebtedness of said purchaser In the event that the purchaser fails to pay for ihe Coilateral and
Secured Party resells any of the same, Deblor shall be credited with the praceeds of the resale

7 Secured Parly snall have no obligation to marshal any assets in favor of Debtor or against or in payment of any of the speciic
Indebtedness secured hereby or any other oblyation owed to Secured Party by Deblor or any other person

8 in the eveni Secured Parly puschases the Collateral or any part thereol, Secured Party may pdy for the Collateral purchased vy
crediling some or all of the Indebledness

Vil PERFECTION OF SECURITY INTERESTS

1 Deblor hereby authonzes Secured Party lrom hime 1o time o file a financing statement or financing stalements, expressly inLluding
0w filngs  continualion statements and amendments as Secured Parly deems necessary 1o perfect s securly interests, descnoimg the
Colulerai and contaning any informakun required by Articie 8 for the sufticiency or filing office accepldance thereol  Debtor will rewnburse Svcured
Parly fur lhe cost of iling any such financing ana continuabon stalementis on demand Debtor authenticates all such limgs and agrees that UCL
filngs may be maade without notice to Deblor and without Deblor's signature

2 Secured Party may. ram ume 10 tme. request from the appropnate filkng officer or filing officers of each Coilaleral Siate the Chwt
Executive Office State and the Debtor Stale an official report confirmung the filing of a financing stalement describing the security interests granted
herein and indicating any olher secunty inlerests agricullural liens or other interests in the Collateral on hle with such filing officer and Deotor wilt
rempurse Secured Party for ihe cost thereol on demand

k3 Dentor shail have possession ol the Collateral except where expressly otherwise provided in this Securty Agreement or where
berured Party wects to parfect ds securty interest by possession in addwion 1o the fiing of a financing statement

4 Where the Collateral is i the passession of a third party Debtor will join with Secured Party i nolifymig the third party of Secured
Pany s secunty mlerest and oblaiing an achnowleagment Irom the third parly that il 15 holding Ihe Coliaterat for the benefit of Secured Patt,
Debtur will further instruct such thwrd party to proviie reasonable access lo the Collateral and any records in such party's possession relaing 10 the
Collateral lo Secured Party, without nouce to or turther consent from Debtor

5 Deblor wil cooperate with Securea Party in ootaming control with respect o Coilateral consisung of {1) Deposit Accounts sy
Invesuiment Property, (m) Letter-of-credit Rights, and {iv) elecikonic chaite! paper Debtor shall noufy Secured Party within ten {10) gays after any
thange in the junsdichun of a bank 1ssuer of an uncertiicated secunily, issuer of or nominated person under a leller of credit. secunlies iNterMediary
ang commodity itermadiary so that Secured Party may file any adaional financing stalements ceemed deswable by Securea Party 10 continue ity
perfection and lien stalus subsequent lo any such change
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6 If the Collateral includes chattel paper Debtor will not create any chattel paper without placing a legend thereon acceplable to
Secured Party indicating that Secured Party has a secunty interest in said chatiel paper

7 If the Coltaleral taken includes commercial lort claims, Debtor shall immediately notify Secured Party in writing of ihe details ihereo!
{specifying the identity of the obhgor(s), nature of the claim, and forum, # any. in which the claim is bemng or has been liigated) and shall thereupon
at Secured Party's request grant lo Secured Party in a wnting m form and substance satisfactory lo Secured Party a secunty interest theremn and in
the proceeds thereof all upan lhe same lerms as those contained n this Secunty Agreement

8 if the Coltateral Iaken includes deposi accounts, Debtor shall mmediately notify Secured Party in wniing of a descniption ol said
deposit account and shail promptly (within no more than ten {10} days after the acquistion thereof) notfy Secured Party in witing of a description of
any such oeposit account thereafter acquired by Debtor (for each deposit account specifying the sdenuty of the bank, the bank's address the
accounl number and the idenlity of the bank officer responsible for Debtor's relationship with the bank) and shall thereupon, at Secured Party's
request granl to Secured Party in a writing in form and substance satisfactory to Secured Party a secunty interest therein and in the proceeds
thereol all upon the same terms as those contained in {his Secunty Agreement

] If the Coflateral taken includes letier-of-credit nghts, Debtor shall immediately nolfy Secured Party in wriing of a descripion of said
lotter-oi-credil and shall promplly (within no more than fen (10) days afier the acquisttion thereof) notify Secured Parly in wnting of a description of
any such letter-of-credit thereafter issued for the benefit of Debtor (for each Irtter-of-creda specifying the identity of the issuer the issuer s address
and the ielter-of-credn number} and shafl lnereupon, at Secured Party s request grant to Secured Party in a wrniting in form ana substance
sansfactory lo Secured Panty a secunty interest in the nghls to payment and performance thereunder and the proceeds thereof all upon the same
terms as those contamed tn this Security Agreement

10 Debtor will not aflow any of the Collateral which does not consitule Fixlures as of the date of this Secunly Agreement to become
athired lo any real property In any manner that would change its nature lrom that of personal property to real property or to a fixture

11 Secured Party has no duty fo collect any mcome accrumng from the Coliateral or lo preserve any righls relating to the Collaleral  Ali
nsk of loss wilh respect to the CoHateral remains with Debior

12 Debtor will execute from bme to me any documents and shall take such action as shall be required by Secured Party to perfect the
security interest granted herein or Io effectuate the pusposes of this Security Agreement

Vit MISCELLANEOUS PROVISIONS

1 Debtor hereby nrevocably authorizes Secured Party, or its agenis. on its behalf, to complete and supply any omission or blank
space in flus Security Agreement or 1n any other document execuled by Debtor and dehvered to Secured Parly Debtor further agrees 1o execute
any further documents, all of which are hereby fully authenticated by Debtor to the extent possible. and to take any further actions reasonably
requested by Secured Party to evidence or perfect the securty inferes! granted heremn 1n the Collateral, to mainlain the prionty of the secunty
interests or to effectuate the nghts granted to Secured Party herein.

2 As used herein, the lerm "UCC" means the Uniform Commercial Code. as adopted in the state of NC [the "State®} Except
as otherwise provided in this Section VIil, any term defined in the UCC and used but nol defined in this Secuntly Agreement has the meaning when
used heren given to such term in the UCC  No reference to “proceeds” in this Secunty Agreement authorizes any sale. transfer or other dispositon
of the Coliateral by Debtor The terms "includes® and “including" are not hmiing the term "or” is not exclusive. and the term "all” mcludes "any" and
e lerm "any” includes "atl”

3 Secured Party's failure or delay at any parlicular ime to exercise a night, remedy, pnvilege or oplion herein contaned shall not be
construed as or constilute a wawver of such or of any olher warranty, undertaking. nght, privilege. remedy or oplion mn the future or of any
subsequent breach, and shall in ro way affecl or imparr Secured Party’s nghts or its secunty mieresis or liens as herein provided or Debtor's iabilify
nereundsr No delay or ormission on the part of Secured Party in exercising any nghi shall operate as a wawver of such nght or any other nght All
Secured Party's nghts and remedies, whether evidenced hereby or by any other agreement instrument or paper shall be cumulative and may be
exercised sinqulary or concurrently Secured Party may procead against any of the Collateral, or any other Coflateral in any order

4 Secured Party shall not be required to post any bond or furnish surety or securty before asserling any nght, claim. possession
domunon or controt over, i or to the Collateral

5 All covenants, agreements representations and warranlies made herein shall be deemed 10 be matenal and relied upon by
Secured Party, and shall survive the execution and delivery of this Secunty Agreemeni

6 Alt of Secured Party's nghts hereunder shall inure to the benefil of its successors and assigns, and alt obligations of Debtor shall be

. inding on Debtor's successors and assigns and upon all persons who shall become bound as a debtors to this Secunty Agreement, but Deblor may

"not assign any of its nghis or obligations under this Secunty Agreement without Secured Party's prior written consent and any such assignment
made without the prior wriiten consent of Secured Party shall be void

7 Secured Parly may assigns its nights and interests under this Secunty Agreement All of Secured Party’s rights hereunder shall
inure to the benef of its successors and assigns  The term “Secured Party” includes any agent or tepresentalive of the Secured Party and anyone
on whose hehaff Secured Party (s acting as an agent or representative. which capacity need not be disclosed I an assignment 1s made, Debtor
shall render performance under this Secunty Agreement to the assignee Deblor waives in favor of any assignee of Secured Party and agrees not
to assert aganst such assignee any claims, defenses or set-offs which either could assert against Secured Party except defenses which cannot be
waved

8 1t 15 the inenl of the parties herelo thal this Secunly Agreement secure existing and future indeb and na ding the
*sgurtion of the amounl{s} secured hereby at any ime to 2ero this Secunty Agreement shail reman mn {ull force and effecl untif a duly executed
Tarmination Statementis) is filed of record terminaling Secured Party's interest in the Collaterat

9 If more than one debtor signs this Secunty Agreement or if any subsidiary of Debtor joins this Security Agreement and becomes a
debtor hereunder the hiability of all Debtors shalt be joint and several and the ferm "Deblor” as used herein shall mean alt such Deblors collecuvely
and severally, and it 15 expressly understood and agreed that Secured Party upon the occurrence of an Event of Default may. atls aption proceed
against any one or more of Debtors named herein wathout impanng the right of Secured Party to proceed agamst all of Debtors collectively The
rght of Secured Party ‘o proceed against any one or more of Deblors shall m no way operate to refease or aflect the habdilies covenants
warrantes representations and undertaking of any other Deblor named heremn

10 All parties hereto and alt guarantors surehes, endorsers, and co-makers, consent and agree without further noltice 1o any of them,
and without aleching the hability of any of them, thal (1) periormance of any cbligation by any parly may be d. ded or accel 1 by
Secured Party, (1t} any credit arrangement may be renewed. gxtended or reamortized m whole or in part. (m) any Collateral may be exchanged
surrendered released or otherwise dealt with as Secured Party may delermine (v} any party may be released totally or partially of habulity and (v}
ary delenses that may be avadable f Secured Party fads to perfect a secunty interest n property wn accordance with applicahle taws are waied
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All parties heredy severally wave demand_ presentaton, protest and nolice of piolesl and waive the benehl of all exeniption laws now eusting of
hereafter enacted to the exlent set forth In any note or other instrument secured hureby and 1n any event to the extent of the property desunibed
heren and further waive any detenses nght to set-off or nghl of subrogaton which they or any of them may or might have against Secured Party

ils SUCLeSSOIS OF assiyns and hereby waive any defense which they or any of them may or mught have in connection with the exchange suie

Suenael Ul uiner hdinhng uf aispustlon of dny Colateral

11 Snouid any provision of this Security Agreement e found to be void. invaiki or unenforcedble by a cuurt or panel of arbilraturs of
compelent unsdiction, that finding shall affect only the provisions found to be void, invalid or unenlforceable and shall not affect the remauniny
provisions uf this Secunty Agreement

12 This Secunty Agreemenl 15 the enlre agreement of Deblor and Secuied Party concermng the subject malies hereol, and any
modification to this Secunty Agreement must be mdde in witing and signed by Lhe pdrty adversely atlecled thereby

13 Any notices required by lhis Secunty Agreement shall be deemed to ba dehvered when a record has been (1) deposied n iy
United Sldtes postal box if postage 1s prepaid, and the notice properly adaressed to the intended recipient to the aadress stated on the fust page of
trus Secunty Agreement or such other address as the respective parties may provide to the olher{s} in wating, (1) received by telecopy of (m) when
personally dehvered If Deblor makes an authenlicaled gemand pursuamt to the UCC, such authenticated demand will be deemed W be reweves
by Secured Pdrty only when the Secured Party recaived the request at the address staled on the fist page of this Secunty Agreement (the “notice
aaaress™) Deblor agrees that Secured Party shall have no duly or obligalion to respond to an authenticated gemand and will have no notice ot an
authenticaled demand until the Secured Party actually recewves the demand at the nolce address

14 Thus Securty Agreement is being executed and delivered i the State. and shatl be governed by and construed and entoiced in
accordance with the laws of the State

THIS DOCUMENT 1S EXECUTED BY DEBTOR IN FAVOR OF, AND THE TERM "SECURED PARTY" AS USED HEREIN SHALL INCLUDE
AgCarolina Financial, ACA FOR ITSELF AND-OR AS AGENT/NOMINEE FOR ANY PARTY PURSUANT TO A MASTER AGREEMENT AMGNG
IT AND ITS WHOLLY-OWNED SUBSIDIARIES AgCarolina Financial, FLCA AND AgCarolina Financial, PCA . AS THEIR INIERESTS hinr
APPEAR AT THE OPTION OF SECURED PARTY, ANY DEFAULT UNDER THE TERMS AND CONDITIONS OF ANY OTHER WRITTEN
INSFRUMENT EXECUTED BY DEBTOR [MEANING IN THIS CONTEXT THE OWNER OF THE COLLATERAL OR BORROWER OR BOTH} AND
OWNED, HELD OR SERVICED BY SECURED PARTY IN ANY OF THE AFORESAID CAPACITIES SHALL CONSTITUTE A DEFAULT UNDER

THIS DOCUMENT

IN WITNESS WHEREOF, the undersigned have caused this Security Agreement o be execuled the day and year aforesard
REBTOR.

Golds Miling Company -
A% (KK

Altust _ — (SEAL)

v (SEAL)

J L Max
— - (SEAL]}
(SEAL)
—_——— — (SEAL)
— (SEAL)
o {SEAL)
- {SEAL)
e — (SEAL)
U - . ISEAL)
SECURED PARTY
AgCarolina Financial. ACA
BY
Name Ashion Watkins
Signature Tile Loan Officer
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%
State of North Carolina @,\
County of _iWaype

I certify that the following person(s) personally appeared before me this day, each acknqwle g to me’,
that he or she voluntarily signed the foregoing document for the purpose stated thereln‘am} the -

capacity indicated: ﬁéﬂ&&é&,ﬂ_&&mw:ﬁﬂex&wf} 'l_"'u, 7
Date: 5_dayof deteee. L

Official Signature of Notary: | . (\,
Notary’'s Printed or Typed Name: LAUA T [k , Notary Public

My Commission Expires’ oy & 9047

(Official Seal)



State of North Carolina
County of __ Sehrstenm

| certify that the following person(s) personally appeared before me this day, each acknowledging to me
that he or she voluntaily signed the foregoing document for the purpose stated therein and in the
capacity indicated: shion aans - n DAEGer .

Date: Hil‘aay of __&m& KW/ .
Official Signature of Notary: ﬁb_ QM/\-V /)7 CAJM

Notary's Printed or Typed Name:_Lerr Bt 7 Htar b . Notary Public
My Commussion Expires; 5~/ 7- At /44

(Official Seal)
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